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Global Debt Governance in Transformation
Process, Function, and Prospect

ZHOU Yuyuan'

(1. Shanghai Institutes for International Studies, Shanghai 200233, China)

Abstract; The debt woes of developing countries have turned into a challenging issue for global governance
and international development. The founding of the Paris Club in 1956 marked the formation of global debt
governance. Two main transformations are witnessed in the history of global debt governance. The first one
started in the 1980s, which was triggered by the debt crisis of developing countries. In this process, the
main body and models of debt governance began to change, and its topics and functions were increasingly
expanded. Debt governance has deviated from its original path of solving the debt issue and has become a
new critical tool for the Western countries to shape the development agenda of developing countries. Such a
transformation has laid the foundation for contemporary global debt governance. The neo-liberalism economic
doctrine from the west still dominates the main principles of global debt governance. Even though institution-
al and bonding debt mechanisms are yet to be established, the main body of debt governance including the
Paris Club and international financial institutions has played a leading role in the method of loose coordina-
tion. As the debt issue of developing countries reemerged in the 2010s, global debt governance faced the
second transformation. On the one hand, it s hard for the traditional global debt governance to deal with the
amounting challenges for its weakness and inefficiency. On the other hand, China and other emerging coun-
tries out of the Paris Club are playing a more important role in international financing and debt governance.
Such a reality has promoted the transformation of global debt governance. Concerted efforts should be made
to realize the common task for the international community to build an open, inclusive and effective global
debt governance framework, solve the debt issue, and to boost the sustainable development of developing
countries.
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